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December, 2013

Enclosed is the State of Illinois Locally Held Funds Report for Fiscal Year 2013.  This report is meant to
highlight the State's financial activity for funds held by agencies outside the State's Treasury during Fiscal
Year 2013.

Unlike the Comprehensive Annual Financial Report (CAFR), which presents revenues and expenditures on
the basis of Generally Accepted Accounting Principles (GAAP), the Locally Held Funds Report uses the
cash basis of accounting, recognizing revenues only when cash is deposited and expenditures only when
liabilities are paid.

Funds held within the State Treasury are managed by the State Treasurer, and resources are usually pooled
so that investment earnings on available cash are maximized.  As a result, investments made within the State
Treasury are not segregated, and each balance is treated as equity in the State Treasury.  However, in the
case of locally held funds, the available cash is invested individually from other funds.

Locally held funds are meant to safeguard assets of veterans and residents in state assisted-living facilities,
manage pension and deferred compensation plans for state employees, as well as distribute child support
payments.  These funds are authorized to be held outside of the State Treasury by state statute, allowing
agency officials to maximize the use of the invested funds.

The following report segregates activity for locally held funds of the State's pension systems and other com-
ponent units, including public universities and authorities such as the Toll Highway Authority.  If you have
any questions regarding this report, please contact my Office at (217) 782-6000 or (312) 814-2451.  The
report can also be viewed or downloaded from my website, www.illinoiscomptroller.com.

It is my hope that you will find this information useful.

Sincerely,

Judy Baar Topinka
Illinois Comptroller  
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